ey T RR UGN e hands of receiver. (2) Past untaxed
assessee. Actually this is not income, rather this is saving.
[llustration 17,

4 Following are the taxable income of Mr. P.K. Jain for the previous year 2018-19 - 4
(1) Salary accrued outside India but received in India 30,000
(1) Interest on debentures of a medicine company in New York,
which was received in India 10,000
(i) Royalty received in London from Mr. Mahesh, a resident of India,
for technical services rendered in a business carried on in London 25,000
(iv) Dividend declared in Germany but received in India 10,000
(v) Profit from a business in India 20,000

(Vi) Fee from an Indian company doing business in U.S.A. for technical services rendered

o s
L ——

in U.S.A. The fee was deposited by the company directly in his bank account in India 20,000

(vii) Profit from a hotel business in Nepal | o 15,000
(viii) Profit from business in Sri Lanka, controlled from India. The profit are deposited in a
| 10,000
bank in Sri Lanka | i
(ix) Gift received from a friend outside India ,00,

Compute the taxable income of Mr. P. K. Jain for the assessment year 2019-20, if he is (i) Resident,
(1) Not-ordinary resident, and (iii) Non-resident. »




30000 | 30,000 | 300
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Solution : TAXABLE INCOME OF Mr. P. K. JAIN
for the assessment year, 201 9-20
' ! Not-ordinary | Ngp—
, 3 45
;(') / Particulars of Income | RCSl.df": resident | resigeyg
BB e S e
T o R . o E é oL ? [ -
(1)  Income received and deemed to be received in India : | L ! 4
|

- Salary received in India

| ' dicine company received |
Interest on debentures of a medi p } 10,000 i

in India . _ | Tt
Dividend declared in Germany but received in India 10,000 | ;

' Fee from an Indian company doing business in U.S.A.
for technical services rendered there, but deposited in |
his bank A/c in India directly 20,000 20,000 20,000

(i) | Income accrued or deemed to accrue in India :
Profits from a business in India 20,000 20,000 20,000
(iii) | Income acerued outside India from a business con-
trolled from India : i
Profits from business in Sri Lanka, The business is |

controlled from India 10,000 | 10,000 | —

(iv) = Income accrued and received outside India : f 3
- Profits of a hotel business in Nepal 15,000 - I

' Rovalty received in London for technical services , ‘
rendered there 25,000 ‘ - | e
- Gifts received outside India from a friend 5,00,000 o -

Taxable income | 6.,40,000 1,00,000 | 90.000

Hlustration 18.
Indian citizen Mr. Dinesh, a Government employee, had the following income during the previous

year 2018-19 :— ’
(i) Salary received in a foreign country for services rendered in that country _ 50,000
(i) Agricultural income from agricultural land situated in Pakistan 20,000

(iii) Dividend by an Indian company payable outside India «- 10,000
(iv) Income from transfer of a long term capital asset situated in India 20,000

(v) Interest earned and received in Manchester (England) from bank deposits there 5,000

) Compute taXflble income of Mr. Dinesh for the assessment year, 2019-20, if he is (i) Resident,
(ii) Not-ordinary resident, and (iii) Non-resident. ‘

Sulition:: TAXABLE INCOME OF Mr. DINESH

Jor the assessment year, 20 9-20

S. ’
No.| i Particulars of Income Resident | Not-ordinary = Non-

o | P — : ] ‘ ide resident
(i) ' Income received and deemed to be received inIndia: | T | "ml: . T
N Long term capital gains from assets situated in India 20.0 20,000

(11)  Income accrued and deemed to acerye in India : T o 00 o
 Salary received in a forejo . |
| gn count o b :
there, as Mr. Dinesh T [Or services rendered |

, s a Government sery;

.-Pividend by an India _ ant
oy N company payable outside 1nd4:
(iif) | Income accrued outsj Payable outside India

de Indi
trolled from India; | from

N SUSN———————— - .

—

50000 | so000 S0
Exempt | z Exemp
a business con. P Exempt

e | | |
e —— ——n l

—
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Income from agriculture in Pakistan

Interest earned and received i ' 20,000
‘ . 1 Manches —
deposits there hester from bank
- 5,000 s :
Taxable income = 950 ' ) ‘
Note : 1. Mr. Dinesh, an Indian citizen, is a Lol 20450 LU

services rendered outside India is d%g:t:.:g r:l}cgéccrl:;?]o}‘cc’ Sala[l')’dfCCCI\cd Gl
Dividend pu\'ablc outsi ¢ oranse in India IS(.’('. 9 (i)}

: . ide India, by an India :

However. it 1s exempt from tax u/s 10(3 ompany, is deemed to accrue or arise m India. [Sec. 9 (iv)]

\ 4).
Hlustration 19.

2

Following a i ; . )
o :___// g are the particulars of the income of Mr. Shri Ram for the year ended on March 31,

. L4
(i) Income from house property in America which was deposited in a bank there
) and out of this ¥ 30,000 were brought in India 90,000
(n) Income from business in Japan of which ¥ 20,000 were received in India 50,000
(1i1) Income from investments in Dubai which was received in India from an )
authorised representative 20,000
(1v) Agricultural income in Pakistan which was donated thereto an educational
mnstitution 20,000
(v) Royalty received from the Government of India 10,000
;-“:{\'i) Agricultural income in Agra 50,000
" (vii) Received from Mr. Philips, as remuneration for rendering technical services to
a business carried on in India. Mr. Philips is non-resident ~ 50,000
(viii) Received from Mr. John, a non-resident, as interest for granting loans to a
business being conducted in India 15,000
(ix) -Pividend received from an Indian company 15,000
(x) Dividend from a foreign company received in Japan which was deposited in a "
bank there 20,000

Compute gross total income of Mr. Shri Ram for the assessment year, 2019-20, 1f during the'previous
vear he is :—(a) resident in India, (b) not-ordinary resident i India, or (¢) non-resident.
Solution : GROSS TOTAL INCOME OF Mr. SHRI RAM
for the assessment year, 201 9-20

S. ] Residint Not—ordinary an-
No. Particulars of l-l"ISO!-l?-E - B . 3 cedlifont | resident
(1) ' Income received/accrued and deemed to be received/ T e T
rued in India : ‘
?:go::le from business in Japan received in India '—1’8838 ‘38388 512?)838
Royalty received from Govt. of India ” e e i
' Remuneration received from Mr. Philips, a non-resident L ‘1<‘000 ]i'OOO 35,000
ived from Mr. John 2, > i
I[r)‘it\?irg:;cricf:clzfved from an Indian company o Exempt Exempt Exempt
" Income from investments in Dubai received in India trom - — .
an authorised agent = =0 20,0
- Agricultural income in Agra
(i)  Income accrued outside India : |
' Income from house property in America s ?0,000 -
' Income from business in Japan 30,000 .
. Agricultural income in Pakistan L 20,000 i
| Dividend from a foreigncompany 20,000 — |-
Gross total income | 275,000 | 1,15,000 1.15.000
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lllustration 20.
The following are the incomes of Mr. X’ for the previous year 201
(i) Income from house property in Nepal received in India
(ii) Income from house property in Bangladesh deposited in a bank therc

(iii) Income from business in Nepal received in India
(iv) Income accrued in India but received n USA
(v) Profit from a business established in Nepal de
controlled in India (¥ 20,000 being remitted in India)
(vi) Profit from business in Lucknow
(vii) Income from agriculture in USA. (Thi
(viii) Mr. X’s son is in service in USA. He remitted ¥ 10,000 per month to

previous year
(ix) Past untaxed foreign income brought into India during the previous year

§-19

Determine taxable income of Mr.
a not-ordinary resident, and (c) a non-resident.

Solution :
TAXABLE INCOME OF Mr. ‘X’

T
10,000
25,000
10,000
20,000

posited in a bank there. This business is

50,000
20,000

s has been spent on children’s education in USA) 10,000

Mr. ‘X’ in the

1,20,000
50,000

X’ for the assessment year, 2019-20, if he is :— (a) a resident, (b)

/ for the assessment year, 2019-20
T 1 . ! g
S.No. Particulars of Income ! Resident | NO:;Z;S;?:W ? r:;i(ilncnt
() | Income received and deemed toberecelvedimindia: | € | ¢t | T
Income from house property in Nepal | 10,000 | 10,000 10,000
Income from business in Nepal | 10,000 | 10,000 10,000
(it) | Income accrued and deemed to accrue in India : %
| Profits from business in Lucknow 20,000 20,000 20,000
" Income accrued in India_ | 20,000 20,000 20,000
(iii) | Income accrued outside India from a business con- |
trolled in India : ’
- Profits from a business in Nepal 50.000 50.000
(iv) | Income accrued outside India : | ’ '
- Income from house property in Bangladesh deposited ina |
' bank there 95000
' Income from agriculture in USA I0,0()O o o
(v) | Past untaxed foreign income brought into Indi: ’: , o
250,000 : = ndia |
Taxable income 1,45,000 1.10.000 60,000
Note : Remittance by Mr. X's son is not the income of Mr. X’ ﬁcn iti =
A p ce, itis vl
lllustration 21. & s nottavable.
Taxable income of Mr. Arvind for the previous year is as follows : z
(i) Salary accrued and received in India o 30.000
i . Y,
(ii) Profit from a hotel business in Australia i 45,000
(iiiy Dividend declared in Canada which was received in Indiz li) 000
(iv) Dividend from a Canadian company, received - a _
in a bank of India and deposited ~0.000

g
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(v) Income from transter of an i - . ;
o) IptoreationAbbmi in immoveable property situated in Kanpur 50,000
§ ebentures of a ¢ : : dral; : : :
i I ereaisadiond of a company of Australia which was received in India 10,000
S 21ved on log e atare : . - o
ndln an given to Mr. Paterson, a non-resident, for a business carried in
(il oyl - 25,000
A% recewve “anada {r A Y- T . : :
) y ‘.V. ved in Canada from Sri Amit of India for technical services provided to a
usiness carried in Canada 10.000
(1x) l~cc:; 1rom- an‘lndmn company carrying on business in Canada for technical services
ren Lred_ mn qu\ada, which have been directly deposited by the comnany in his bank ,
account in India _ 50,000
. . . . ~ .~ o - i
(x) Gifts received in India from friends 3,00,000

Determine the total income of Mr. Arvind for the assessment year 2019-20, if he is :—(a) resident,
(b) not-ordinary resident, and (c) non-resident.
Solution :

TAXABLE INCOME OF Mr. ARVIND

e for the assessment year, 2019-20
e .
I\? 0 ]1 Particulars of Income Resident N():‘:;li‘::::]::ry rcl:i(:ll:n g
1) l‘\ Income received and deemed to be received in India : T 3 <
Salary accrued and received in India 1 30,000 30,000 30,000
Dividend declared in Canada but received in India i 10,000 10,000 10,000
Interest on debentures of an Australian Co. received in 1\
India \ 10,000 10,000 10,000
Interest received from a non-resident on wan in India 25,000 25,000 25,000
Fees accrued in Canada but deemed to be received in |
India 50,000 50,000 50,000
Gifts received from friends 3,00,000 3,00,000 3,00,000

(1) | Incomes accrued and deemed to accrue in India :

Income from transfer of an immoveable property in
Kanpur 50,000 50,000 50,000

(1ii) | Income accrued outside India from a business
\ controlled in India : - - L

(v} | Imcomes accrued outside India :

Profits of a hotel business in Australia 45,000 - -
| Dividend from Canadian company received there 20,000 — =
l\ Royalty for services rendered in Canada 10,000 — -

1 Taxable income | 5,50,000 | 4,75,000 4.,75,000

|

Hlustration 22. A . . : - .
Taxable income of Mr. Philips, @ foreign national, is as follows for the previous year, 2017-18 :—

T
(i) Income from property in London received there 5.00,000
(i) Profit on sale of plant in Mumbai (one-half is received in London) 15,00,000
(iii) Profit from a business in Jalandhar managed from India 9,00,000
(iv) Income from agriculture in London received there, l.\ali' ot: which is used as hostel
expenses of his son in London and remaining amount is remitted to India 7.50,000
(v) Profit on sale of plant in London (one-half is received in India) . 5,00,000
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(vi)
(vii)

(viii)
(ix)

(x)

Salary from an Indian Company (computed), received in London (one-half is paid for
providing seryices in India),

Dividend received in London during the previous year from an Indian company
which is mainly operating in London

Interest on U.K. Government securities (half the amount is received in India)

Gift from a relative in foreign currency (one-half of which is received in India and the
remaining amount is used for education of his son in Germany) ¢
Rental income from a property in London deposited by the tenant in a foreign branch

10,00,000

1,00,000
1,20,000 -

7,00,000

T ——

of an Indian bank, operating there

80,000

Determine the gross total income of Mr. Philips for the assessment year 2019-20, if he is (i)

Resident, (ii) Non-ordinary resident and (iii) Non-Resident.
Solution :

TAXABLE INCOME OF Mr. PHILIPS
Jor the assessment year, 2019-20

NS(;. Particulars of Income Resident No:—e(;;‘((il;l]:tiry W reI:i(le:a_nt
' (i) | Income received and deemed to be received in India 3 X 3
Profit on sale of plant in Mumbai (one-half is received in
' India) 7.50,000 7,50,000 7,50,000
| Profit on sale of plant in London (one-half is received in
! India) 2,50,000 |  2,50,000 | 2,50,000
| Interest on U.K. Government securities 60,000 60,000 60,000
(i1) f Income accrued or deemed to be accrued in India :
' Profit on sale of plant in Mumbai 7,50,000 7,50,000 7,50,000
|’ Profit from a business in Jalandhar managed from India 9,00,000 9,00,000 9,00,000
 Salary from an Indian company received in London (one-
, half is paid for rendering services in India) 5,00,000 5,00,000- 5,00,000
| Dividend received in London during the previous year
‘ from an Indian company Exempt Exempt Exempt
(iii) | Income accrued outside India :
| Income from house property in London received there 5,00,000 — -
" Income from agriculture in London received there \ 7,50,000 . i _
) Profit on sale of Plant in London 2.50,000 o L
| ' Salary from an Indian company received in London for f
services rendered there 5,00,000 _ ‘F .
l Interest on U.K. Government securities 60,000 o | B
| Rental income from a property in London deposited by i |
' the tenant in a foreign branch of an Indian bank 80,000 | _ =
(iv) | ' Past untaxed foreign income brought to India ‘ . \ — s
(v) | Gift from arelative | No | Wi No
| ; income | income | income
Taxable income | 5350000 32,10,000 | 32,10,000

|

Ilustration 23.

An Indian citizen, Mr. *X’, got an appointment in U.S.A. He gives you the following details of his

income *— .
(i) His estimated total income till the departure from India

(i) His income from U.S.A. after departure from India

¥ 7,50,000
¥ 9,50,000
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(n1)  His rental income from house property in India which he received in U S .A. < 2,50,000
(iv) His income from consultancy provided in U.S.A . recerved there < 2,00.000
Compute his taxable income in both the cases separately  —

(a) It he left India on 15th August, 2018 or

(b) 1f he left India on st November. 2018
Solution :

ta) Mr "X, an Indian citizen. leaves India on 15th August, 2018 during the previous year. Thus, he
stayed in India during the previous year for less than 182 days. He 1s non-resident in India

(b) When Mr. "X leaves India on st November, 2018. His total stay in India during the previous
year will be more than 182 days. Thus, he will be a resident \n India

In both the conditions, he fulfils the additional two conditions, as he 1s an Indian citizen and has
stayed in India prior to leaving it.

COMPUTATION OF TAXABLE INCOME OF Mr. ‘X’
for the assessment year, 2019-20

S. . Resident = Non-
No Particulars of Income | in India | iR ]
(1) Income received or deemed to be received in India : 2 z
| Income till the departure from India 750000 ' 7.50.000
(it Income acerued or deemed to be accrued in India : -
Rental income from house property in India | 2.50.000 | 2.50,000
(i) Income accrued outside India : | |
' Income from U.S.A. | 9,5(),(H}() | -
Income from consultancy provided in US.A., reccived there 200,000 |

Taxable income 21.50,000 10,00.000

+HEORETICAL QUESTIONS



